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Outer  Continental  Shelf 
Eastern  Gulf  of  Mexico 
Oil  and  Gas  Lease  Sale  116,  Part  I 


1.  Authority.  This  Notice  is  published  pursuant  to  the  Outer 
Continental  Shelf  (OCS)  Lands  Act  (43  U.S.C.  1331-1356  (1982)),  as 
amended  by  the  OCS  Lands  Act  Amendments  of  1985  (100  Stat.  147)  and 
the  regulations  issued  thereunder  (30  CFR  Part  256) . 

2.  Filina  of  Bids.  Sealed  bids  will  be  received  by  the 
Regional  Director  (RD) ,  Gulf  of  Mexico  (GOM)  Region,  Minerals 
Management  Service  (MMS) ,  1201  Elmwood  Park  Boulevard,  New  Orleans, 
Louisiana  70123-2394.  Bids  may  be  delivered  in  person  to  that 
address  during  normal  business  hours  (8  a.m.  to  4  p.m.,  c.s.t.) 
until  the  Bid  Submission  Deadline  at  10  a.m.,  Tuesday, 

November  15,  1988.  All  times  cited  in  this  Notice  refer  to 
Central  Standard  Time  (c.s.t.)  unless  otherwise  stated.  Bids  will 
not  be  accepted  on  the  day  of  Bid  Opening,  Wednesday, 

November  16,  1988.  Bids  received  by  the  RD  later  than  the  time  and 
date  specified  above  will  be  returned  unopened  to  the  bidders. 

Bids  may  not  be  modified  unless  written  modification  is  received  by 
the  RD  prior  to  10  a.m.,  Tuesday,  November  15,  1988.  Bids  may  not 
be  withdrawn  unless  written  withdrawal  is  received  by  the  RD  prior 
to  8:30  a.m.,  Wednesday,  November  16,  1988.  Bid  Opening  Time  will 
be  9  a.m.,  Wednesday,  November  16,  1988,  at  the  Marriott  Hotel,  555 
Canal  Street,  New  Orleans,  Louisiana. 

All  bids  must  be  submitted  and  will  be  considered  in  accordance 
with  applicable  regulations,  including  30  CFR  Part  256.  The  list 
of  restricted  -joint  bidders  which  applies  to  this  sale  appeared  in 
the  Federal  Register  at  53  FR  10570,  published  on  April  1,  1988. 

3.  Method  of  Bidding.  A  separate  bid  in  a  sealed  envelope 
labeled  "Sealed  Bid  for  Oil  and  Gas  Lease  Sale  116,  Part  1  (insert 
map  number,  map  name,  and  block  number(s)),  not  to  be  opened  until 
9  a.m.,  c.s.t.,  Wednesday,  November  16,  1988,"  must  be  submitted 
for  each  block  or  prescribed  bidding  unit  bid  upon.  The  company 
qualification  number  should  appear  on  the  envelope.  For  example,  a 
label  would  read  as  follows:  "Sealed  Bid  for  Oil  and  Gas  Lease 
Sale  116,  Part  I,  NG  16-8,  Destin  Dome,  Block  701,  not  to  be  opened 
until  9  a.m.,  c.s.t.,  Wednesday,  November  16,  1988,  Overthrust  Inc. 
#1093."  For  those  blocks  which  must  be  bid  upon  as  a  bidding  unit 


1 


(see  paragraph  12),  it  Is  reconunended  that  all  numbers  of  blocks 
comprising  the  bidding  unit  appear  on  the  sealed  envelope.  A 
suggested  bid  form  appears  in  30  CFR  Part  256,  Appendix  A.  In 
addition,  the  total  amount  of  the  bid  must  be  in  whole  dollar 
amounts  (no  cents) .  Bidders  must  submit  with  each  bid  one-fifth  of 
the  cash  bonus,  in  cash  or  by  cashier's  check,  bank  draft,  or 
certified  check,  payable  to  the  order  of  the  U.S.  Department  of  the 
Interior — Minerals  Management  Service.  The  company  qualification 
number  should  also  appear  on  the  check  together  with  bid  block 
identification.  No  bid  for  less  than  all  of  the  unleased  portions 
of  a  block  or  bidding  unit,  as  referenced  in  paragraph  12,  will  be 
considered.  Bidders  are  advised  to  use  the  description  "All  the 
Unleased  Federal  Portions"  for  those  blocks  having  only  aliquot 
portions  currently  available  for  leasing. 

All  documents  must  be  executed  in  conformance  with  signatory 
authorizations  on  file.  Partnerships  also  need  to  submit  or  have 
on  file  in  the  COM  regional  office  a  list  of  signatories  authorized 
to  bind  the  partnership.  Bidders  submitting  joint  bids  must  state 
on  the  bid  form  the  proportionate  interest  of  each  participating 
bidder,  in  percent  to  a  maximum  of  five  decimal  places  after  the 
decimal  point;  e.g.,  50.12345  percent.  Other  documents  may  be 
required  of  bidders  under  30  CFR  256.46.  Bidders  are  warned 
against  violation  of  18  U.S.C.  1860,  prohibiting  unlawful  combina¬ 
tion  or  intimidation  of  bidders. 

4.  Bidding  Systems.  All  bids  submitted  at  this  sale  must 
provide  for  a  cash  bonus  in  the  amount  of  $25  or  more  per  acre  or 
fraction  thereof.  All  leases  awarded  will  provide  for  a  yearly 
rental  payment  of  $3  per  acre  or  fraction  thereof.  All  leases  will 
provide  for  a  minimum  royalty  of  $3  per  acre  or  fraction  thereof. 
The  bidding  systems  to  be  employed  for  this  sale  apply  to  blocks  or 
bidding  units  as  shown  on  Map  2  (see  paragraph  12).  The  following 
bidding  systems  will  be  used: 

(a)  Bonus  Bidding  with  a  12  1/2-Percent  Royalty.  Bids  on 
the  blocks  and  bidding  units  offered  under  this  system  must  be 
submitted  on  a  cash  bonus  basis  with  a  fixed  royalty  of 

12  1/2  percent. 

(b)  Bonus  Bidding  with,  a  16.2/3-Percent  Royalty.  Bids  on 
the  blocks  and  bidding  units  offered  under  this  system  must  be 
submitted  on  a  cash  bonus  basis  with  a  fixed  royalty  of 

16  2/3  percent. 

5.  Eoual  Opportunity.  Each  bidder  must  have  submitted  by  the 
Bid  Submission  Deadline  stated  in  paragraph  2  the  certification 
required  by  41  CFR  60-1. 7(b)  and  Executive  Order  No.  11246  of 
September  24,  1965,  as  amended  by  Executive  Order  No.  11375  of 
October  13,  1967,  on  the  Compliance  Report  Certification  Form,  Form 
MMS-2033  (June  1985) ,  and  the  Affirmative  Action  Representation 
Form,  Form  MMS-2032  (June  1985).  See  paragraph  14(e). 


2 


38674  Federal  Register  /  Vol.  53;  No.  190  /  Friday,  September  30. 1988  /  Notices 


6.  Bid  Opening.  Bid  opening  will  begin  at  the  Bid  Opening 
Tine  stated  in  paragraph  2.  The  opening  of  the  bids  is  for  the 
sole  purpose  of  publicly  announcing  bids  received,  and  no  bids  will 
be  accepted  or  rejected  at  that  time.  If  the  Department  is 
prohibited  for  any  reason  from  opening  any  bid  before  midnight  on 
the  day  of  Bid  Opening,  that  bid  will  be  returned  unopened  to  the 
bidder  as  soon  thereafter  as  possible. 

7.  Deposit  of  Payment.  Any  cash,  cashier's  checks,  certified 
checks,  or  bank  drafts  submitted  with  a  bid  may  be  deposited  by  the 
Government  in  an  interest-bearing  account  in  the  O.S.  Treasury 
during  the  period  the  bids  are  being  considered.  Such  a  deposit 
does  not  constitute  and  shall  not  be  construed  as  acceptance  of  any 
bid  on  behalf  of  the  United  States. 

8.  Withdrawal  of  Blocks.  The  United  States  reserves  the  right 
to  withdraw  any  block  from  this  sale  prior  to  issuance  of  a  vrrltten 
acceptance  of  a  bid  for  the  block. 

9.  Acceptance.  Rejection,  or  Return  of  Bids;  The  United 
States  reserves  the  right  to  reject  any  end  all  bids.  In  any  ease, 
no  bid  will  be  accepted,  and  no  lease  for  any  block  or  bidding  unit 
will  be  awarded  to  any  bidder,  unless: 

(a)  the  bidder  has  complied  with  all  requirements  of 
this  Notice  and  applicable  regulations: 

(b)  the  bid  is  the  highest  valid  bid;  and 

(c)  the  amount  of  the  bid  has  been  determined  to  be 
adequate  by  the  authorised  officer. 

No  bonus  bid  will  be  considered  for  acceptance  unless  it  provides 
for  a  cash  bonus  of  $25  or  more  par  acre  or  fraction  thereof.  Any 
bid  submitted  which  does  not  conform  to  the  requirements  of  this 
Notice,  the  DCS  Lands  Act,  as  ameiKled,  and  other  applicable  regula¬ 
tions  may  be  returned  to  the  persdn  submitting  that  bid  by  the  ND 
and  not  considered  for  acceptance. 

10.  Successful  Bidders.  Each  parson  who  has  submitted  a  bid 
accepted  by  the  authorized  officer  will  be  required  to  execute 
copies  of  the  lease,  pay  the  balance  of  the  cash  bonus  bid  together 
with  the  first  year's  annual  rental,  as  specified  below,  and 
satisfy  the  bonding  requirements  of  30  CFR  256,  Subpart  X. 
Successful  bidders  are  required  to  submit  the  balance  of  the  bonus 
and  the  first  year's  annual , rental  payment,  for  each  lease  Issued, 
by  Electronic  Funds  Transfer  (EFT)  in  accordance  with  the  require¬ 
ments  of  30  CFR  218.155. 

11.  Official  Protraction  Diagrams.  Blocks  or  bidding  units 
offered  for  lease  may  be  located  on  the  following  Official  Protrac- 
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tion  Diagrams  which  may  be  purchased  from  the  COM  regional  office 
(see  paragraph  14(a)).  These  diagrams  sell  for  $2  each. 


Outer  Continental  Shelf  Official  Protraction  Diagrams: 


NH 

16-5 

Pensacola 

NH 

16-8 

Destin  Dome 

NH 

16-9 

Apalachicola 

NH 

16-11 

De  Soto  Canyon 

NH 

16-12 

Florida  Middle  Ground 

NH 

17-7 

Gainesville 

NH 

17-10 

Tarpon  Springs 

NG 

16-2 

Lloyd  Ridge 

NG 

16-3 

The  Elbow 

NG 

16-5 

Henderson 

NG 

16-6 

Vernon  Basin 

NG 

16-e 

(no  name) 

NG 

16-11 

(no  name) 

NG 

17-1 

St.  Petersburg 

NO 

17-4 

Charlotte  Harbor 

(revised  June  2,  1983) 
(revised  December  2,  1976) 
(revised  June  2,  1976) 
(revised  December  2,  1976) 
(revised  December  2,  1976) 
(revised  June  2,  1983) 
(revised  June  2,  1983) 
(approved  November  10,  1983) 
(revised  December  2,  1976) 
(revised  August  22,  1986) 
(approved  November  10,  1983) 
(approved  March  3,  1987) 
(approved  December  16,  1985) 
(approved  June  2,  1983) 
(approved  June  2,  1983) 


12.  Description  of  the  Areas  Offered  for  Bids. 

(a)  Acreages  of  bloc)cs  are  shorn  on  Official  Protraction 
Diagrams.  Some  of  these  bloc)cs,  however,  may  be  partially  leased 
or  transected  by  administrative  lines  such  as  the  Federal/State 
jurisdictional  line. 


In  these  cases,  the  following  supplemental  documents  to 
this  Notice  are  available  from  the  COM  regional  office  (see 
paragraph  14(a) ) . 

Eastern  Gulf  of  Mexico  Lease  Sale  116,  Part  X, 

Unleased  Split  Bloclcs. 

(b)  References  to  Maps  1  and  2  in  this  Notice  refer  to 
the  following  maps  which  are  available  on  request  from  the  GOM 
regional  office. 

Mao  1  entitled  "Eastern  Gulf  of  Mexico  Lease  Sale 
116,  Part  I.  Stipulations,  Lease  Terms,  and  Warning 
Areas." 

Mao  2  entitled  "Eastern  Gulf  of  Mexico  Lease  Sale 
116,  Part  X.  Bidding  Systems"  refers  to  Royalty 
Rates. 


(e)  The  areas  offered  for  lease  include  all  blocks 
shown  on  the  Official  Protraction  Diagrams  listed  in  paragraph  11 
except  those  blocks  in  areas  marked  "Deferred  from  Bidding"  on 
Map  1  above  and  bloc)cs  described  as  follows: 
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BLOCKS  DEFERRED  FROM 


FROM 

TO 

FROM 

TO 

Pensacola 

Apalachicola 

963 

963 

(Continued) 

1007 

1008 

585 

605 

629 

647 

Destln 

Dome 

673 

690 

133 

148 

717 

733 

177 

192 

761 

775 

221 

234- 

805 

817 

265 

279 

849 

859 

309 

324 

894 

900 

353 

.368 

397 

412 

.  Gainesville 

441 

456 

1 

2 

485 

500 

45 

47 

.529 

544 

89 

93 

573  ~ 

588 

133 

138 

618  ' 

632 

177 

183 

662 

676 

221 

:227 

705 

-720 

265 

272 

749  ; 

764- 

309 

317 

793 

808 

353 

362 

1  397 

406 

Apalachicola 

441 

450 

1 

4 

485 

495 

35 

36 

529 

539. 

45 

49 

574 

585 

79 

81 

619 

630 

91 

94 

663 

•  675 

122 

125 

708 

719 

136 

138 

752 

764 

165 

169 

797 

808 

181 

182 

842 

853 

206 

213 

887 

897 

225 

227 

932 

941 

249 

257 

-  977 

987 

269 

271 

291 

301 

Florida  Middle  Gr 

313 

316 

.  251 

251 

334 

345 

295 

295 

358 

360 

339 

340 

.  377 

389 

342 

342 

402 

405 

383 

386 

419 

433 

427 

430 

447 

454 

471 

474 

461 

477 

515 

518 

.  492 

500 

560 

561 

503 

521 

537 

564 
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EASTERN  GULF 

OF  MEXICO  LEASED 

LANDS 

Descriptions  of  Blocks  Listed  Represent  All 

Federal  Acreage 

Leased  Unless  Otherwise  Noted 

Destin  Dome 

Destin  Dome  Florida  Middle 

Pensacola 

(continued) 

(continued) 

Ground 

837 (Landward 

78 

511 

411 

of  8(g)  Line) 

81 

555 

412 

881 

82 

556 

455 

'  904 

96 

617 

456 

906 

97 

639 

499 

907 

99 

661 

500 

925 

100 

•  683 

543 

948 

109 

684 

587 

949 

111 

731 

952 

112 

775 

969 

113 

776 

970 

114  - 

971 

115 

De  Soto  Canyon 

989 

116 

249 

' 

990 

154 

250 

991 

155 

251 

996 

158 

337 

159 

338 

Destln  Done 

160 

339 

1 

161 

378 

2 

166 

379  . 

3 

167  . 

422 

4 

199 

423 

12 

200 

424 

15 

201 

427 

16 

203 

466 

21 

204 

467 

' ' 

22 

205 

468 

23 

208 

469 

24 

235 

472 

-  37 

236 

476 

38 

240 

511 

45 

280 

512 

46 

284 

513 

55 

285  ■ 

516 

56 

328 

517 

57 

329 

520 

64 

375 

521 

65 

376  ■ 

555 

66 

378 

556 

67 

419 

557 

68 

421 

600 

69 

•  422 

656 

. 

77 

458 

657 

460 

700 

502 

744 
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Although  currently  unleased,  no  bids  will  be  accepted  on  the 
following  blocks  which  were  bid  on  in  Sale  94  and  are  pending  lease 
award; 


Pensacola 


769 

822  Landward  of 
8(g)  line 


823 

866 


870 

871 

914 

915  Landward  of 
8(g)  line 

958 


13.  Lease  Terms  and  Stipulations. 

(a)  Leases  resulting  from  this  sale  will  have  initial 
terms  as  shown  on  Map  1  and  will  be  on  Form  MMS-2005  (March  1986). 
Copies  of  the  lease  form  are  available  from  the  COM  regional  office 
(see  paragraph  14 (a) ) . 

(b)  The  applicability  of  the  stipulations  which  follow  is 
as  shown  on  Map  1  and  as  supplemented  by  references  in  this  Notice. 


Protection  of  Archaeological  Resources 

(This  stipulation  will  apply  to  all  blocks  offered  for  lease  in 
this  sale.) 

(a)  "Archaeological  resource"  means  any  prehistoric  or  historic 
district^  site,  building,  structure,  or  object  (including  ship¬ 
wrecks)  ;  such  term  includes  artifacts,  records,  and  remains  vrhich 
are  related  to  such  a  district,  site,  building,  structure,  or 
object.  (16  U.S.C.  470w(5),  National  Historic  Preservation  Act,  as 
amended.)  "Operations"  means  any  drilling,  mining,  or  construction 
or  placement  of  any  structure  for  exploration,  development,  or 
production  of  the  lease. 

(b)  If  the  Regional  Director  (RO)  believes  an  archaeological 
resource  may  exist  in  the  lease  area,  the  RD  will  notify  the  lessee 
in  writing.  The  lessee  shall  then  comply  with  subparagraphs  (1) 
through  (3) . 

(1)  Prior  to  commencing  any  operations,  the  lessee  shall 
prepare  a  report,  as  specified  by  the  RO,  to  determine  the 
potential  existence  of  any  archaeological  resource  that 
may  be  affected  by  operations.  The  report,  prepared  by  an 
archaeologist  and  geophysicist,  shall  be  based  on  an  assess¬ 
ment  of  data  from  remote  sensing  surveys  and  of  other  per¬ 
tinent  archaeological  and  environmental  information.  The 
lessee  shall  submit  this  report  to  the  RD  for  review. 
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(2)  If  the  evidence  suggests  that  an  archaeological  resource 
nay  be  present,  the  lessee  shall  either: 

(i)  Locate  the  site  of  any  operation  so  as  not  to  adversely 
affect  the  area  where  the  archaeological  resource  nay  be;  or 

(ii)  Establish  to  the  satisfaction  of  the  RD  that  an 
archaeological  resource  does  not  exist  or  will  not  be 
adversely  affected  by  operations.  This  shall  be  done  by 
further  archaeological  investigation,  conducted  by  an 
archaeologist  and  a  geophysicist,  using  survey  eguipnent 
and  techniques  deened  necessary  by  the  RD.  A  report  on 
the  investigation  shall  be  subnitted  to  the  RD  for  review. 

(3)  If  the  RD  detemines  that  an  archaeological  resource  is 
likely  to  be  present  in  the  lease  area  and  nay  be  adversely 
affected  by  operations >  the  RD  will  notify  the  lessee 
innediately.  The  lessee  shall  take  no  action  that  nay 
adversely  affect  the  archaeological  resource  until  the  RD  has 
told  the  lessee  how  to  protect  it. 

(c)  If  the  lessee  discovers  any  archaeological  resource  while 
conducting  operations  on  the  lease  area,  the  lessee  shall  report 
the  discovery  innediately  to  the  RD.  The  lessee  shall  nake  every 
reasonable  effort  to  preserve  the  archaeological  resource  until  the 
RD  has  told  the  lessee  how  to  protect  it. 

SUBUlltign-Mgj-Z 

Live  Botton  Areas 

(To  be  included  on  leases  on  blocks  in  water  depths  of  100  neters 
or  less  as  shown  on  Map  1 . ) 

For  the  purpose  of  this  stipulation,  "live  botton  areas"  are 
defined  as  seagrass  comnunities  or  those  areas  which  contain 
biological  assemblages  consisting  of  such  sessile  invertebrates 
as  sea  fans,  sea  whips,  hydrolds,  anemones,  ascidians,  sponges, 
bryozoans,  or  corals  living  upon  and  attached  to  naturally 
occurring  hard  or  rocky  formations  with  rough,  broken,  or  smooth 
topography;  or  areas  whose  lithotope  favors  the  accumulation  of 
turtles,  fishes,  and  other  fauna. 

Prior  to  any  drilling  activities  or  the  construction  or  placement 
of  any  structure  for  exploration  or  development  on  this  lease. 
Including,  but  not  limited  to,  well  drilling  and  pipeline  and 
platform  placement,  the  lessee  will  submit  to  the  Regional  Director 
(RD)  a  live  bottom  survey  report  containing  a  bathymetry  map 
prepared  utilizing  remote  sensing  techniques  and  an  interpretation 
of  live  bottom  areas  prepared  from  a  photodocumentation  survey. 
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The  live  bottom  survey  report,  including  the  attendant  surveys, 
will  encompass  an  area  within  a  minimum  1,000-meter  distance  of  a 
proposed  activity  site. 


If  it  is  determined  that  live  bottom  areas  might  be  adversely 
impacted  by  the  proposed  activity,  then  the  RO  will  reguire  the 
lessee  to  undertake  the  measures  deemed  economically,  environ¬ 
mentally,  and  technically  appropriate  to  protect  live  bottom  areas. 
These  measures  may  include,  but  are  not  limited  to,  the  following: 

(a)  the  relocation  of  operations  to  avoid  live  bottom  areas, 

(b)  the  shunting  of  all  drilling  fluids  and  cuttings  in  such  a 
manner  as  to  avoid  live  bottom  areas, 

(c)  the  transportation  of  drilling  fluids  and  cuttings  to  approved 
disposal  sites,  and 

(d)  the  monitoring  of  live  bottom  areas  to  assess  the  adequacy  of 
any  mitigating  measures  taken  and  the  Impact  of  lease  initiated  ac¬ 
tivities. 

Stipulation  No.  3 

Military  Areas 

(The  hold  and  save  harmless,  electromagnetic  emissions,  and 
operational  clauses  of  the  following  stipulation  will  apply  to  all 
Sale  116,  Part  I,  blocks  leased  within  a  military  warning  or  water 
test  area.) 

Hold  and  Save  Harmless 

Whether  compensation  for  such  damage  or  injury  might  be  due  under  a 
theory  of  strict  or  absolute  liability  or  otherwise,  the  lessee 
assumes  all  risks  of  damage  or  injury  to  persons  or  property,  which 
occur  in,  on,  or  above  the  Outer  Continental  Shelf  (OCS) ,  to  any 
persons  or  to  any  property  of  any  person  or  persons  who  are  agents, 
employees,  or  invitees  of  the  lessee,  its  agents.  Independent 
contractors,  or  subcontractors  doing  business  with  the  lessee  in 
connection  with  any  activities  being  performed  by  the  lessee  in, 
on,  or  above  the  OCS,  if  such  Injury  or  damage  to  such  person  or 
property  occurs  by  reason  of  the  activities  of  any  agency  of  the 
United  States,  its  contractors  or  subcontractors,  or  any  of  its 
officers,  agents,  or  employees,  being  conducted  as  a  part  of,  or 
in  connection  with,  the  programs  and  activities  of  the  command 
headquarters  listed  in  the  table  below. 

Notwithstanding  any  limitation  of  the  lessee's  liability  in  section 
14  of  the  lease,  the  lessee  assumes  this  risk  whether  such  injury 
or  damage  is  caused  in  whole  or  in  part  by  any  act  or  omission, 
regardless  of  negligence  or  fault,  of  the  United  States,  its 
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contractors  or  subcontractors,  or  any  of  its  officers,  agents,  or 
employees.  The  lessee  further  agrees  to  indemnify  and  save 
harmless  the  United  states  against  all  claims  for  loss,  damage,  or 
injury  sustained  by  the  lessee,  or  to  indemnify  and  save  harmless 
the  United  States  against  all  claims  for  loss,  damage,  or  injury 
sustained  by  the  agents,  employees,  or  Invitees  of  the  lessee,  its 
agents,  or  any  independent  contractors  or  subcontractors  doing 
business  with  the  lessee  in  connection  with  the  programs  and 
activities  of  the  aforementioned  military  installation,  whether 
the  same  be  caused  in  whole  or  in  part  by  the  negligence  or  fault 
of  the  United  States,  its  contractors,  or  subcontractors,  or  any 
of  its  officers,  agents,  or  employees  and  whether  such  claims  might 
be  sustained  under  a  theory  of  strict  or  absolute  liability  or 
otherwise. 

Electromagnetic  Emissions 

The  lessee  agrees  to  control  its  own  electromagnetic  emissions  and 
those  of  its  agents,  employees,  invitees,  independent  contractors 
or  subcontractors  emanating  from  individual  designated  Department 
of  Defense  (DOD)  warning  areas  in  accordance  with  requirements 
specified  by  the  commander  of  the  command  headquarters  listed  in 
the  table  below  to  the  degree  necessary  to  prevent  damage  to,  or 
unacceptable  interference  with  DOD  flight,  testing,  or  operational 
activities,  conducted  within  individual  designated  warning  areas. 
Necessary  monitoring  control  and  coordination  with  the  lessee,  its 
agents,  employees,  invitees,  independent  contractors,  or  sub¬ 
contractors  will  be  effected  by  the  commander  of  the  appropriate 
onshore  military  installation  conducting  operations  in  the  par¬ 
ticular  warning  area;  provided,  however,  that  control  of  such 
electromagnetic  emissions  shall  in  no  instance  prohibit  all  manner 
of  electromagnetic  communication  during  any  period  of  time  between 
a  lessee,  its  agents,  employees.  Invitees,  or  independent  contrac¬ 
tors,  or  subcontractors  and  onshore  facilities. 

Operational 

The  lessee,  when  operating  or  causing  to  be  operated  on  its  behalf, 
boat,  ship,  or  aircraft  traffic  in  the  individual  designated 
warning  areas,  shall  enter  into  an  agreement  with  the  commander  of 
the  individual  command  headquarters  listed  below  upon  utilizing  an 
individual  designated  warning  area  prior  to  commencing  such 
traffic.  Such  an  agreement  will  provide  for  positive  control  of 
boats,  ships,  and  aircraft  operating  in  the  warning  areas  at  all 
times. 

Evacuation 

When  the  activities  of  the  Armament  Development  and  Test  Center  at 
Eglin  Air  Force  Base,  Florida,  may  endanger  personnel  or  property, 
the  lessee  agrees,  upon  receipt  of  a  directive  from  the  Regional 
Director  (RD) ,  to  evacuate  all  personnel  from  all  structures  on  the 
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lease  and  to  shut-in  and  secure  all  wells  and  other  equipment, 
including  pipelines,  on  the  lease,  within  48  hours  or  within  such 
longer  period  as  may  be  specified  by  the  directive.  Such  directive 
shall  not  require  evacuation  of  personnel  and  shutting-in  and 
securing  of  equipment  for  a  period  of  time  greater  than  72  hours; 
however,  such  a  period  of  time  may  be  extended  by  a  subsequent 
directive  from  the  RD.  Equipment  and  structures  may  remain  in 
place  on  the  lease  during  such  time  as  the  directive  remains  in 
effect. 

Warning  Areas'  Command  Headquarters 

Eastern  Planning  Area 

Command  Headquarters 

Commander,  Armament  Division 
Attention:  Mr.  Aubrey  Freeman 
3246th  Test  Wing/CA 
Eglin  AFB,  Florida  32542 
Telephone:  (904)  882-5558 

Naval  Coastal  Systems  Center/Code  30 
Attention:  Commander  Buckley 
or  Mr.  Ed  Higdon 
Panama  City,  Florida  32407 
Telephone:  (904)  234-4626/4280 

Chief,  Naval  Air  Training 
Naval  Air  Station 
Attention:  Lt.  Co.  C.  B.  Lockett, 

USMC  or  Lt.  J.  L.  Keith 
Corpus  Christi,  Texas  78419-5100 
Telephone:  (512)  939-3927/3902 

Fleet  Area  Control  (  Suirveillance 
Facility  (FACSFAC) 

Naval  Air  Station 
Attention:  Chief  Lyon 
Pensacola,  Florida  32508 
Telephone:  (904)  452-2735/4671 

Naval  Air  Training  Command 
Training  Wing  Six 
Naval  Air  Station 

Attention :Lt.  Cmdr.  Guy  Vollundorf 
Pensacola,  Florida  32508 
Telephone:  (904)  452-2305 


Warning  Area 

W-151,  W-168, 
W-470,  Eglin 
Water  Test 
Areas  1-5 


W-151, 

Naval  Coastal 
Systems 
Center 
(NCSC)  Area 

W-155 


Remarks 

Overall 

Operational 

Control 


Periodic 

Testing 

Stand 

Down 


For 

Agreement 


For 

Surface 

Operational 

Control 


Administrative 
Functions  & 
Filing  Plans/ 
Operations 
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(This  stipulation  will  apply  to  the  following  64  bloclcsx  NH  16-9, 
Apalachicola  89-90,  133-135,  177-180,  222-224,  266-268,  311-312, 
355-357,  399-401,  444-446,  488-491,  533-536,  578-584,  623-628, 
669-672,  713-716,  757-760,  801-804,  and  848.) 


There  will  be  a  l-year  delay  froa  the  date  of  Sale  116,  Part  Z, 
before  the  Regional  Director  will  permit  exploration  to  proceed  on 
these  blocks.  Therefore,  leases  resulting  froa  this  sale  on  these 
blocks  will  be'  suspended  froa  the  date  of  lease  Issuance  until  1 
year  froa  the  date  of  bid  opening.  This  1-year  delay  period  will 
be  utilized  to  Conduct  an  oil  spill  trajectory  analysis  for  the 
subject  area. 


(1)  Lessees  conducting  exploratory  operations  within  this  area 
will  be  required  to  be  capable  of  immediate  deployment  and  opera¬ 
tion  of  state-of-the-art  offshore  oil  spill  cleanup  equipment 
within  the  context  of  standards  set  by  the  requirement  to  employ 
besc  available  and  safest  technologies  (BAST) .  In  addition  to  the 
equipment  and  materials  which  will  be  required  to  be  available  to 
the  operator  at  the  spill  response  base,  adequate  cleanup  and 
ccntainment  equipment  and  materials  will  be  required  at  the  dril). 
site  before  drilling  out  of  the  deepest  propos^  casing  that  is  set 
above  the  Smackover  formation  and  maintained  while  drilling 
operations  are  in  progress.  At  a  minimum,  such  equipment  will 
consist  of  an  oil  spill  response  vessel  equipped  with  (within  the 
context: of  BAST) t 

a)  a  Fast  Response  System, 

'  b)  750  feet  of  open  ocean  boom, 

c)  a  skimmer,  crane,  and  oil-water  separator  system 

suitable  for  use  with  the  boon, 

d)  a  minimum  of  100  barrels  of  storage  capacity  for 

recovered  oil  suitable  for  use  with  the  boom, 

e)  a  motor  vessel  sufficient  to  accomplish  boom 

deployment,  and  .  ..  _  . 

f)  5  bales  of  sorbent  pads. 

A  determination  of  compliance  with  this  provision  will  be  made  oy 
the  Regional  Director. 
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To  handle  small  spills  at  drill  sites  located  in  this  area,  the 
lessee  will  be  required  to  maintain  200  feet  of  sorbent  boom  and  a 
means  for  deployment  and  disposal  at  the  rlg/platform  site.  The 
operator  must  be  able  to  provide  containment  and  cleanup 
capabilities  both  at  the  drill  site  and  in  the  surrounding  waters. 

(2)  Based  upon  the  results  of  the  oil  spill  trajectory  analysis 
modeling,  lessees  conducting  exploratory  activities  within  these 
blocks  will  maintain  nearshore  oil  spill  cleanup  and  containment 
equipment  at  an  approved  oil  spill  equipment  base.  This  equipment 
nust  be  adequate  for  the  protection  of  the  coastal  areas  adjacent 
to  these  blocks  and  will  be  staged  at  onshore  locations  which  will 
result  in  the  operator  being  able  to  meet  response  times  which  are 
identified  based  on  the  results  of  the  oil  spill  trajectory 
analysis.  Required  equipment  may  include  containment,  swamp,  and 
sorbent  type  booms  and  any  other  type  of  oil  spill 
containment/cleanup  equipment  determined  necessary  to  protect  the 
coastal  wetlands,  estuaries  (including  oyster  beds),  and  recrea¬ 
tional  beaches  in  the  area. 

Actual  requirements  imposed  by  the  Minerals  Management  Service 
(MMS)  as  to  location,  type,  and  size  of  onshore  equipment  for  oil 
spill  cleanup  and  containment  will  be  developed  utilizing  a 
containment/cleanup  plan  developed  specifically  for  this  area  and 
addressing  the  natural  and  economic  resource  values,  location,  and 
susceptibility  of  the  area  including  the  Apalachicola  Bay  and 
Estuarine  Sanctuary  System.  Such  a  plan  will  be  developed  by  MMS 
in  conjunction  with  the  lessee  and  will  be  in  place  by  November 
1989.  All  exploration  plans  submitted  for  leases  resulting  from 
this  sale  shall  adhere  to  the  requirements  outlined  in  this 
contalnment/oleanup  plan. 

(3)  Lessees  conducting  exploratory  activities  will  be  required 
to  maintain  at  an  approved  oil  spill  equipment  base  state-of-the- 
art  chemicals  (dispersants)  and  chemical  application  equipment  and 
have  established  plans  approved  by  affected  Federal  Agencies,  for 
their  rapid  application,  if  needed.  Such  equipment  will  Include 
but  not  be  limited  tot 

1.  One  dispersant  sprayer  system  (capable  of  use  on  a  supply 
vessel) , 

2.  One  Helicopter  Underslung  Sprayer  System  (HUSS), 

3.  One  180-bbl  dispersant  transportation  system, 

<4.  Ninety-eight  drums  of  dispersant  appropriate  for  use  in 
the  area,  and 

S.  Two  drums  of  surface  oil-collecting  agent. 
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V  (4)  Requirements  for  oil  spill  cleanup  and  containment  equip¬ 
ment  located  at  an  approved  equipment  base  are  not  limited  to  the 
requirements  set  forth  in  this  stipulation.  The  operator  will  be 
required  to  fully  discuss  their  compliance  with  the  requirements 
of  this  stipulation  in  the  exploration  plans  submitted  for  this 
area. 


Specific  oil  spill  cleanup  and  containment  requirements  for 
production  activity  will  be  developed  based  upon  the  results  of 
exploratory  drilling  in  this  area.  Information  regarding  the 
geologic  formations  and  the  characteristics  of  hydrocarbons 
discovered  in  this  area  will  be  considered  in  the  development  of 
these  measures. 


(The  following  stipulation  will  apply  to  blocks  within  warning 
areas  N*151,  W-470,  w-168,  and  Eglin  Water  Test  Areas  1,  2, 

3  and  4.) 


The  placement,  location,  and  planned  periods  of  operation  of 
surface  structures  on  this  lease  during  the  exploration  stage  are 
subject  to  approval  by  the  Regional  Director  (RD)  after  the  review 
of  an  operator's  Plan  of  Exploration  (POE).  Prior  to  approval  of 
the  POE,  the  RD  shall  consult  with  the  Commander,  Armament  Divis¬ 
ion,  Eglin  Air  Force  Base,  Florida,  and  the  Commanding  Officer, 
Naval  Cosuaand  Systems  Center,  Panama  City,  Florida,  in  order  to 
determine  the  location  and  density  of  such  structures,  and  to 
maximize  exploration  while  minimizing  conflicts  with  Department  of 
Defense  activities.  A  POE  will  be  disapproved  in  accordance  with 
30  CFR  250.33(i)(3}  if  it  is  determined  that  the  proposed  opera¬ 
tions  will  result  in  interference  with  scheduled  military  missions 
in  such  a  manner  as  to  possibly  jeopardize  the  national  defense  or 
to  pose  unacceptable  risks  to  life  and  property.  Moreover,  if 
there  is  a  serious  threat  of  harm  or  damage  to  life  or  property,  or 
if  it  is  in  the  interest  of  national  security  or  defense,  approved 
operations  may  be  suspended  in  accordance  with  30  CFR  250.10(b)(2) 
and  (3).  The  term  of  the  lease  will  be  extended  to  cover  the 
period  of  such  suspension  or  prohibition.  It  is  recognized  that 
the  issuance  of  a  lease  conveys  the  right  to  the  lessee  as  provided 
in  section  8(b)(4)  of  the  Outer  Continental  Shelf  Lands  Act  to 
engage  in  exploration,  development,  and  production  activities 
conditioned  upon  other  statutory  and  regulatory  requirements. 


(This  stipulation  will  apply  to  blocks  located  off  the  Florida 
Panhandle  in  the  Eastern  Gulf  of  Mexico  as  shown  on  Map  l.) 


The  operator  will  be  required  to  locate  state-of-the-art  mechanical 
oil  spill  cleanup  and  containment  equipment  so  that  response  to  an 
oil  spill  could  be  accomplished  within  the  timeframes  specified  in 
this  stipulation.  Exploratory  and  development  activities  being 
conducted  in  the  geographical  areas  delineated  as  Areas  A  and  B  on 
Map  1  require  the  following  response  time  requirements: 

1.  Area  A 

operators  conducting  exploratory  and/or  development  operations 
within  Area  A  will  be  required  to  be  capable  of  immediate  deploy¬ 
ment  and  operation  of  oil  spill  cleanup  equipment  within  the 
context  of  best  available  and  safest  technologies  (BAST) .  In 
addition  to  the  equipment  and  materials  which  will  be  required  to 
be  available  to  the  operator  at  the  spill  response  base,  the 
following  mechanical  oil  spill  cleanup  and  containment  equipment 
and  materials  will  be  required  at  the  drill  site  before  drilling 
out  of  the  deepest  proposed  casing  that  is  set  above  the  Smackover 
formation: 

One  dedicated  oil  spill  response  vessel  equipped  with  (within  the 
context  of  BAST) > 

a)  a  Past  Response  System, 

b)  750  feet  of  open  ocean  boom, 

o)  a  skimmer,  crane,  and  oil-water-separator 
system  suit2d>le  for  use  with  the  boom, 

d)  a  minimum  of  100  barrels  of  storage 
capacity  for  recovered  oil  suitable  for 
use  with  the  boom, 

e)  a  small  vessel  to  assist  in  boom  deploy¬ 
ment,  and 

t)  5  bales  of  sorbent  pads. 

2.  Area  B 

Those  operators  conducting  exploratory  or  development  activities 
within  Area  B  will  be  required,  prior  to  drilling  out  of  the 
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deepest  proposed  casing  that  is  set  above  the  Smackover  formation 
and  maintained  while  drilling  operations  are  in  progress,  and  be 
capable  of  deploying  and  operating  the  following  mechanical  oil 
spill  cleanup  and  containment  equipment  and  materials  within 
8  hours  of  a  spill  event  an  oil  spill  response  vessel  equipped  with 
(within  the  context  of  BAST) : 


a) 

a  Fast  Response  System, 

b) 

750  feet  of  open  ocean  boom. 

c) 

a  skimmer,  crane,  and  oil-water-separator 
system  suitable  for  use  with  the  boom. 

d) 

a  minimum  of  100  barrels  of  storage 
capacity  for  recovered  oil  suitable  for 
use  with  the  boom. 

e) 

a  small  vessel  to  assist  in  boom  deploy¬ 
ment,  and 

f) 

5  bales  of  sorbent  pads. 

To  handle 

small  spills  at  drill  sites  located  in  Area 

operator  will  be  required  to  maintain  200  feet  of  sorbent  boom  and 
a  means  for  deployment  at  the  rig/platform  site. 

B.  Chemicals  and  Chemical  Aoolication  Ecniioment 

Those  operators  conducting  exploratory  or  development  activities 
within  Areas  A  and/or  B  as  delineated  on  Map  1  will  be  required  to 
maintain  at  an  approved  oil  spill  equipment  base  state-of-the-art 
approved  chemicals  (dispersants)  and  chemical  application  equipment 
and  have  established  plans,  approved  by  affected  Federal  Agencies, 
for  their  rapid  use  if  needed.  Such  equipment  will  include  but  not 
be  limited  to: 

1.  One  dispersant  sprayer  system  (capable  of  use  on  a 
supply  vessel) , 

2.  One  Helicopter  Underslung  Sprayer  System, 

3.  One  180-bbl  dispersant  transportation  system, 

4.  Ninety-eight  drums  of  dispersant  appropriate  for  use 
in  the  area,  and 
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Two  drums  of  surface  oil-collecting  agent. 
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The  operator  or  a  representative (s)  will  be  required  to  be  capable 
of  suitably  deploying  the  equipment  required  by  this  stipulation 
and  must  retain  personnel  capable  of  maintaining  and  using  such 
equipment.  The  operator  will  be  required  annually  by  the  Minerals 
Management  Service  to  demonstrate  equipment  and  personnel  deploy¬ 
ment  capabilities. 

In  the  event  that  the  operator  wishes  to  replace  or  substitute 
any  equipment,  the  operator  must  be  able  to  demonstrate  that  the 
capabilities  of  the  new  equipment  meet  or  exceed  that  of  the 
equipment  required  by  this  stipulation  in  the  context  of  BAST.  Oil 
spill  cleanup  and  containment  equipment  located  at  an. approved  oil 
spill  equipment  base  is  not  limited  to  the  requirements  set  forth 
in  this  stipulation. 

The  operators  will  be  required  to  fully  discuss  their  compliance 
with  the  requirements  of  this  stipulation  in  the  exploration  and 
development  plans  submitted  for  this  area. 


To  obtain  copies  of  the  various  documents  identified  as  available 
from  the  Gulf  of  Mexico  regional  office,  prospective  bidders  should 
contact  the  Public  Information  Unit,  Minerals  Management  Service, 
1201  Elmwood  Park  Boulevard,  New  Orleans,  Louisiana  70123-2394, 
either  in  writing  or  by  telephone,  (504)  736-2519.  For  additional 
information,  contact  the  Regional  Supervisor  for  Leasing  and 
Environment  at  that  address  or  by  telephone  at  (504)  736-2755. 


Operations  on  some  of  the  blocks  offered  for  lease  may  be 
restricted  by  designation  of  fairways,  precautionary  zones, 
anchorages,  safety  zones,  or  traffic  separation  schemes  established 
by  the  U.S.  Coast  Guard  pursuant  to  the  Ports  and  Waterways  Safety 
Act  (33  U.S.C.  1221  et  seg.),  as  amended.  The  U.S.  Army  Corps  of 
Engineers  permits  are  required  for  construction  of  any  artificial 
islands,  installations,  and  other  devices  permanently  or 
temporarily  attached  to  the  seabed  located  on  the  OCS  in  accordance 
with  section  4(e)  of  the  OCS  Lands  Act,  as  amended. 


Bidders  are  advised  that  the  Department  of  the  Interior  and  the 
[>epartment  of  Transportation  have  entered  into  a  Memorandum  of 
Understanding  dated  May  6,  1976,  concerning  the  design, 
installation,  operation,  and  maintenance  of  offshore  pipelines. 
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Bidders  should  consult  both  Departments  for  regulations  applicable 
to  offshore  pipelines. 

(d)  Information  on  8-Vear  Leases 

Bidders  are  advised  that  any  lease  issued  for  a  term  of  8  years 
will  be  cancelled  after  5  years,  following  notice  pursuant  to  the 
OCS  Lands  Act,  as  amended,  if  within  the  initial  5-year  period  of 
the  lease,  the  drilling  of  an  exploratory  well  has  not  been 
initiated,  or  if  initiated,  the  well  has  not  been  drilled  in 
conformance  with  the  approved  exploration  plan  criteria,  or  if 
there  is  not  a  suspension  of  operations  in  effect,  etc.  Bidders 
are  referred  to  30  CFR  256.37(a)(2). 

(e)  Information  on  Affirmative  Action 

Revision  of  Department  of  Labor  regulations  on  affirmative  action 
requirements  for  Government  contractors  (including  lessees)  has 
been  deferred  pending  review  of  those  regulations  (see  Federal 
Register  of  August  25,  1981,  at  46  FR  42865  and  42968).  Should 
changes  become  effective  at  any  time  before  the  issuance  of  leases 
resulting  from  this  sale,  section  18  of  the  lease  form  (Form 
MMS-2005,  March  1986)  would  be  deleted  from  leases  resulting  from 
this  sale.  In  addition,  existing  stocks  of  the  affirmative  action 
forms  described  in  the  Notice  of  Sale  contain  language  that  would 
be  superseded  by  the  revised  regulations  at  41  CFR  60-1. 5(a)(1)  and 
60-1.7 (a) (1) .  Submission  of  Form  MMS-2032  (June  1985)  and  Form 
MMS-2033  (June  1985)  will  not  invalidate  an  otherwise  acceptable 
bid,  and  the  revised  regulations*  requirements  will  be  deemed  to  be 
part  of  the  existing  affirmative  action  forms. 

(f)  iD£g.CTflUgn-9j:».-QjE!3n.ftngg  PigpggALAcsas 

The  Air  Force  has  released  an  indeterminable  amount  of  unexploded 
ordnance  throughout  Warning  Areas  151,  168,  and  470  and  Eglin  Water 
Test  Areas  (EWTA)  1  through  5.  The  exact  location  of  this  unex¬ 
ploded  ordnance  is  unknown,  and  lessees  are  advised  that  all  lease 
blocks  in  this  sale  should  be  considered  potentially  hazardous  to 
drilling  and  platform  and  pipeline  placement. 

(g)  infgCTatign  ,gn.  wavy..  Qporfttigns 

(The  following  Information  to  Lessees  clause  (ITL)  applies  to  the 
following  blocks:  NH  16-5,  Pensacola,  728,  772-778,  816-825, 
860-872,  904-917,  950-951,  953-962,  992-993  and  997-1006;  NH  16-9, 
Apalachicola,  221,  265,  309-310,  353-354,  397-398,  441-443,  485-487 
and  529-532;  and  NH  16-8,  Destin  Dome,  24-36,  68-80,  112-113, 
117-126,  157,  162-165,  168-170,  201-202,  206-214,  246-258,  290-302, 
335-346,  380-390,  425-434,  470-478,  514-522,  and  561-566.) 

The  Navy  advises  that  its  Naval  Coastal  Systems  Center  (NCSC) 
conducts  testing  between  April  and  October  with  peak  operating 
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months  during  the  summer.  During  this  period,  oil  companies  may  be 
requested  to  stand  down  from  activity  for  5-  to  10-day  periods  (to 
a  maximum  of  15  days)  as  determined  by  the  NCSC  testing  schedule. 


(h)  Information  on  Revision  to  Military  Warning  Area  155 

Bidders  are  advised  that  the  Federal  Aviation  Administration  has 
amended  Warning  Area  155  (W-155)  in  the  vicinity  of  Pensacola, 
Florida,  and  established  an  additional  warning  area  (W-155B) 
directly  to  the  south  of  the  original  W-155.  This  additional 
warning  area  was  originally  within  Eglin  Water  Test  Area  1.  The 
military  point  of  contact  will  be  the  U.S.  Navy. 

(i)  Information  to  Lessees  on  the  Potential  for  Existence 
of  Deepwater  Live  Bottom  Areas  in  the  Eastern  Gulf  of 
Mexico 

Lessees  are  advised  that  the  state  of  Florida  has  expressed  concern 
about  the  possible  existence  of  live  bottom  areas  in  water  depths 
greater  than  100  meters  within  the  Eastern  Gulf  of  Mexico.  The 
State  has  advised  that  it  may  reexamine  the  issue  of  protection  of 
such  resources  during  its  review  of  the  consistency  of  exploration 
or  development  and  production  plans  with  provisions  of  its  approved 
coastal  zone  management  plan. 

(j)  infprma^jgn  on ..Prgtgptlpn  «?{.  In^^ian  ilanafegg 

Bidders  are  advised  that  the  West  Indian  manatee  is  a  marine 
mammal  which  is  officially  listed  as  an  endangered  species  by 
the  Department.  It  is  protected  by  the  Endangered  Species  Act 
of  1973,  as  amended  (16  U.S.C.  1531  seq. ) .  the  Marine  Mammal 
Protection  Act  of  1972,  as  amended  (16  U.S.C.  1361-1407),  and 
various  other  State  and  Federal  laws  and  regulations.  On 
October  22,  1979  (44  FR  60963),  the  Department  promulgated  regula¬ 
tions  (50  CFR  17.100-17.108)  providing  for  the  establishment  of 
manatee  protection  areas.  Also,  the  Florida  Manatee  Sanctuary  Act 
of  1978  declares  the  entire  State  of  Florida  a  "refuge  and 
sanctuary  for  the  manatee."  A  Cooperative  Agreement  between  the 
Department  and  the  State  of  Florida  on  endangered  species  became 
effective  on  June  23,  1976. 

()c)  Information  on  Oil  Spill  Modeling 

We  have  been  advised  by  the  State  of  Florida  that  it  may  request 
site-specific  oil  spill  trajectory  modeling  as  part  of  the  coastal 
zone  consistency  concurrence  process. 

(1)  Information  on  Deferral  of  Payment  of  Balance  of 
Bonus 

Bidders  on  bloc)cs  subject  to  Military  Areas  Stipulation  No.  5 
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(Restriction  on  Exploration  Activity)  should  carefully  review 
paragraph  15  (Military  Activities)  of  this  Notice. 

15.  Military  Activities.  The  O.S.  Air  Force  (USAF)  has  three 
major  air  bases  In  Florida  that  use  most  of  the  Eastern  Gulf  of 
Mexico  for  research,  development,  testing,  and  evaluation  of 
advanced  tactical  air-to-air  and  air-to-surface  traapons  systems. 
These  air  bases  are  Eglln  Air  Force  Base,  Tyndall  Air  Force  Base, 
and  McDlll  Air  Force  Base.  The  only  Air  Force  test  location  large 
enough  to  meet  the  reguirements  of  these  bases  Is  the  eastern  gulf. 
The  types  of  missions  conducted  by  the  USAF  Involve  flying  from 
extremely  high  altitudes  to  very  low  altitudes  at  very  high  speeds. 
Safe  and  effective  testing  of  most  of  these  systems  can  be  per¬ 
formed  only  over  large  expanses  of  water,  subject  to  surveillance 
and  monitoring  control  by  strategically  located  land/water/alrborne 
trac)clng  facilities. 

The  Intrinsic  danger  to  the  oil  Industry  offshore  is  the  occurrence 
of  falling  debris  as  drone  planes  are  shot  down  or  exploded, 
dropping  of  ordnance,  low-flying  planes,  and  offshore-to-onshore 
and  vice  versa  testing  of  weapons  and  tactical  testing  missions. 
Threats  to  life  and  property  could  exist  if  proper  precautionary 
measures  are  not  undertaken  for  OCS  structures  and  operations  in 
the  area. 

Therefore,  a  stipulation  (stipulation  No.  5)  which  will  restrict 
the  timing  and  location  of  exploration  activities  will  be  Included 
in  any  leases  shown  on  Map  1  within  Military  Warning  Areas  W-151, 
W-168,  w-470,  and  EWTA  1,  2,  3  and  4.  There  Is  concern  over  the 
military  restrictions  Imposed  on  leases  in  the  eastern  gulf, 
particularly  with  regard  to  the  delays  involved  in  operating  on 
leases  outside  of  areas  made  available  for  drilling  following  Lease 
Sale  94  (December  18,  1985),  the  most  recent  sale  in  the  eastern 
gulf.  As  a  consequence  of  this  concern,  a  bid  for  any  block  shown 
or  Map  1  within  Military  Warning  Areas  W-151,  W-168,  W-470,  and 
EVTA  1,  2,  3,  and  4  will  be  subject  to  different  procedures  from 
those  otherwise  Identified  In  this  Notice. 

After  the  MMS  completes  its  bid  adequacy  review.  It  will  notify 
bidders  of  the  results  of  this  review.  If  a  high  bid  Is  determined 
to  be  Inadequate,  It  will  be  rejected,  and  the  bidder's  deposit 
will  be  returned  with  Interest,  as  prescribed  In  30  CFR  218.155. 

If  a  bid  Is  determined  to  be  adequate,  the  bidder  will  be  so 
notified  and  will  be  required  to  furnish  a  corporate  surety  bond  In 
a  sum  equal  to  the  balance  of  the  cash  bonus  bid,  as  directed  by 
the  authorized  officer.  However,  this  notification  and  requirement 
will  Qsj:  constitute  acceptance  of  the  bid.  Upon  filing  the  surety 
bond  as  directed,  the  bidder  Is  liable  for  payment  of  the  four- 
fifths  bonus  unless  the  bid  is  subsequently  rejected.  No  bid  will 
be  accepted  until  the  United  States  determines  that  it  is  in  its 
best  Interest  to  do  so. 
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When  the  removal  of  the  restriction  on  the  initiation  of  explora¬ 
tion  activities  on  a  block  or  area  occurs,  it  will  be  considered  to 
be  in  the  l>est  interests  of  the  United  States  to  accept  a  bid  for  a 
lease  on  that  particular  block.  At  such  tine,  the  authorized 
officer  will  promptly  accept  the  high  bid  submitted  on  the  block 
and  require  the  bidder  to  execute  the  lease,  submit  the  remaining 
four-fifths  bonus  and  the  first  year's  rental  by  EFT,  and  file  a 
bond  as  prescribed  in  30  CFR  256.47(f).  Failure  to  pay  the 
remaining  four-fifths  bonus  in  a  timely  manner  will  be  deemed  to 
render  the  bidder  in  default  of  the  bid  payment,  enabling  the 
United  States  to  obtain  payment  of  the  outstanding  bonus  from  the 
bidder's  surety.  The  four-fifths  bonus  and  the  first  year's  rental 
must  be  paid  by  EFT  using  the  procedure  described  in  paragraph  10 
of  this  Notice.  The  Federal  Reserve  Bank  of  New  York  must  receive 
the  EFT  payment  no  later  than  noon.  Eastern  Standard  Time,  on  the 
11th  business  day  after  receipt  of  the  notice  of  bid  acceptance. 

The  term  "business  day"  is  defined  as  a  day  on  which  the  Gulf  of 
Mexico  regional  office  is  open  for  business. 

At  such  time  as  the  United  States  may  determine  that  it  would  not 
be  in  its  best  interests  to  accept  a  bid,  the  MMS  shall  reject  such 
bid  for  a  lease  within  the  above-referenced  Military  Warning  Areas 
and  EWTA  and  refund  the  bid  deposit  with  interest,  in  accordance 
with  30  CFR  216.155.  In  any  event,  if  the  authorized  officer  does 
not  accept  the  bid  within  5  years  after  the  date  of  the  lease  sale, 
the  MMS  shall  reject  such  bid  and  return  the  bid  deposit  to  the 
bidder  with  actual  interest  earned. 

Authority  for  the  procedures  in  this  paragraph  is  in  30  CFR 
218.155,  256.46(b),  256.47(e)(2),  256.58(g)(2),  and  256.59. 

16.  New  Regulatory  Provisions.  The  regulatory  reference 
to  provisions  in  30  CFR  Part  250  cited  in  this  document  refer  to 
the  new  MMS  "Oil  and  Gas  and  Sulphur  Operations  in  the  Outer 
Continental  Shelf."  They  were  published  in  the  Federal  Register 
at  53  FR  10595  on  April  1,  1988.  This  Notice  is  provided  to 
bidders  since  any  leases  issued  as  a  result  of  this  sale  will  be 
subject  to  the  April  1,  1988,  regulations  (not  those  existing  in 
the  30  CFR  Part  250,  revised  as  of  July  1,  1987,  which  may  be  in 
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DEPARTMENT  OF  THE  INTERIOR 


Minerals  Management  Service 

Outer  Continental  Shelf 
Eastern  Gulf  of  Mexico 

Notice  of  Leasing  Systems,  Sale  116,  Part  1 

Section  8(a)(8)  (43  U.S.C.  1337(a)(8))  of  the  Outer  Continental  Shelf 
Lands  Act  (OCSLA)  requires  that,. at  least  30  days  before  any  lease 
sale,  a  Notice  be  submitted  to. the  Congress  and  published  in  the 
Feder‘al  Register; 

1.  identifying  the  bidding  systems  to  be  used  and  the  reasons 
for  such  use;  and 

2.  designating  the  tracts  to  be  offered  under  each  bidding 
system  and  the  reasons  for  such  designation. 

This  Notice  is  published  pursuant  to  these  requirements. 

1.  Bidding  systems  to  be'used.  In  the  Outer  Continental  Shelf 
(OCS)  Sale  ll6.  Part  1,  blocks  wilt  be  offered  under  the  following  two 
bidding  systems  as  authorized  by  section  8(a)(1)-  (43  U.S.C.  1337(a)(1)): 
(a)  bonus  bidding  with  a  fixed  16  2/3-percent  royalty  on  all  unleased 
blocks  in  less  than  400  meters  of  water;  and  (b)  bonus  bidding  with  a  ] 
fixed  12  1/2-percent  royalty  on  all  remaining  unleased  blocks.  i 

a.  Bonus  Bidding  with  a  16  2/3-Percent  Royalty.  This  system' 

is  authorized  by  section  (6)(a)(l)(A)  of  the  OCSLA.  This  System  has 
been  used  extensively  since  the  passage  of  the  OCSLA  in  1953  and 
imposes  greater  risks  on  the  lessee  than  systems  with  higher  contin¬ 
gency  payments  but  may  yield  more  rewards  if  a  commercial  field  is 
discovered.  The  relatively  high  front-end  bonus  payments  may  encourage 
rapid  exploration.  • 

b.  Bonus  Bidding  with  a  12  1/2-Percent  Royalty.  This  system 
is  authorized  by  section  (8)(a)(l)(AJ  of  the  OCSLA,  It  has  been  chosen 
for  certain  deeper  water  blocks  proposed  for  the  Eastern  Gulf  of  Mexico 
(Sale  116,  Part  1)  because  these  blocks  are  expected  to  require  substan¬ 
tially  higher  exploration,  development,  and  production  costs,  as  well 

as  longer  times  before  initial  production,  in  comparison  to  shallow 
water  blocks.  Department  of  the  Interior  analyses  indicate  that  the 
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minimum  economically  developable  discovery  on  a  block  In  such  high* 
cost  areas  under  a  12  1/2-percent  royalty  system  would  be  less  than 
for  the  same  blocks  under  a  16  2/3-percent  royalty  system.  As  a 
result,  more  blocks  may  be  explored  and  developed.  In  addition,  the 
lower  royalty  rate  system  is  expected  to  encourage  more  rapid  production 
and  higher  economic  profits.  It  is  not  anticipated,  however,  that 
the  larger  cash  bonus  bid  associated  with  a  lower  royalty  rate  will 
significantly  reduce  competition,  since  the  higher  costs  for  exploration 
and  development  are  the  primary  constraints  to  competition. 

2.  Designation  of  Blocks.  The  selection  of  blocks  to  be  offered 
under  the  two  systems  was  based  on  the  following  factors; 

a.  Lease  terms  on  adjacent,  previously  leased  blocks  were 
considered  to  enhance  orderly  development  of  each  field. 

b.  Blocks  in  deep  water  were  selected  for  the  12  1/2-percent 
royalty  system  based  on  the  favorable  performance  of  this  system  in 
these  high-cost  areas  as  evidenced  in  our  analyses. 

The  specific  blocks  to  be  offered  under  each  system  are  shown  on 
Map  2  entitled  "Eastern  Gulf  of  Mexico  Lease  Sale  116,  Part  1  -  Final, 
Bidding  Systems  and  Bidding  Units."  This  map  is  available  from  the 
Minerals  Management  Service,  Gulf  of  Mexico  Region,  1201  Elmwood  Park 
Boulevard,  New  Orleans,  Louisiana  70123-2394. 


Approved 


J.  Steven  Griles 
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